
 

 

MINUTES OF A MEETING 

OF THE GOVERNING BODY OF 

THE CITY OF HAYS, KANSAS 

HELD ON JUNE 26, 2014 

 

1.  CALL TO ORDER BY CHAIRMAN:  The Governing Body of the City of Hays, 

Kansas met in regular session on Thursday, June 26, 2014 at 6:30 p.m. 

  Roll Call:  Present:  Eber Phelps 

     Shaun Musil 

          Ron Mellick 

           Kent Steward 

         Absent: Henry Schwaller IV 

 Vice-Chairperson Phelps declared that a quorum was present and called 

the meeting to order. 

2.  MINUTES:  There were no corrections or additions to the minutes of the 

regular session held on May 22, 2014; the minutes stand approved as presented. 

3.  FINANCIAL STATEMENT:  Finance Director Kim Rupp reported that month-to-

date general fund sales tax collections were at $597,391 which is an increase of 

$6,112 as compared to last year. This puts the year-to-date general fund sales 

tax collections down -$35,468 or -1.18%.  

The Finance/City Clerk’s Office invested $1,500,000 of maturing or 

renewing certificates with a weighted average interest rate of .21%. The portfolio 

of certificates of deposit on May 31, 2014 totaled $52,550,000 with a weighted 

average interest rate of .23%. The total balance of the Money Market account on 

May 31, 2014 was $1,000,000 with a current yield of .20%. Total investments are 

up $2,500,000 when compared to this time last year. 

 Ron Mellick moved, Kent Steward seconded, that the Financial Statement 

for the month of May, 2014 be approved. 

    



Vote:  Ayes: Eber Phelps 

     Shaun Musil    

     Ron Mellick 

     Kent Steward 

4.  CITIZEN COMMENTS:  Darrell Loreg, a Vietnam veteran, asked the 

Commissioners why the City’s ban on fireworks couldn’t be lifted after the recent 

rains.  He also asked why a fireworks show was being allowed as part of the Wild 

West Festival, but individual citizens couldn’t shoot fireworks. 

 Vice-Chairperson Phelps stated one of the reasons he supported the ban 

was the fact that the ban was maintained by the City of Ellis, the City of Victoria 

as well as Ellis County and he felt that would be difficult to enforce if not 

consistent. He also explained the Wild West Festival is a controlled event, where 

rural as well as city fire trucks are in place.   

5.  CONSENT AGENDA:   

A. Business Resolution:  Kent Steward moved, Shaun Musil seconded, that 

Resolution AR-01, Series 2014, being a resolution expressing appreciation to 

Live to Give Ministry, Inc. for establishing a new business (Bargain Hut) in the 

City of Hays, be approved.  

Vote:  Ayes: Eber Phelps 

     Shaun Musil    

     Ron Mellick 

     Kent Steward 

B.  Cereal Malt Beverage License:  Ron Mellick moved, Shaun Musil seconded, 

to approve the Cereal Malt Beverage License for K’s Homestyle Diner, LLC. 

Vote:  Ayes: Eber Phelps 

     Shaun Musil    

     Ron Mellick 

     Kent Steward 

 

 

 



NEW BUSINESS 

 

 

6.  COMMERCIAL INSURANCE RENEWAL – 2014/2015:  The City’s 

Commercial Insurance Policy with BRIT Insurance will expire on July 1, 2014.  

Arthur J. Gallagher provides for critical insurance oversight for the City as the 

Insurance Broker.  Requested quotes to various companies by Arthur J. 

Gallagher resulted in a responsive and responsible bid from our current carrier in 

the amount of $191,699.  The outcome of Gallagher’s negotiation translates into 

a decrease in premium for the property and liability package of -2.5%. 

Additionally, alternative markets have been recommended for the Crime and 

Equipment Breakdown coverages furthering the premium decrease to $189,663 

or -3.5% if these options are selected.  

Shaun Musil moved, Ron Mellick seconded, to authorize the City Manager 

to renew the 2014/2015 Commercial Insurance Policy with BRIT Insurance for 

the coverage presented and accept Gallagher’s recommendation to place the 

Crime and Equipment Breakdown coverages separately with Hanover and 

Hartford, respectively, with an annual premium total amount not to exceed 

$189,663 to be funded from the Intergovernmental Insurance and Surety line 

item. 

Vote:  Ayes: Eber Phelps 

     Shaun Musil    

     Ron Mellick 

     Kent Steward 

7.  PROPOSALS FOR THE REPLACEMENT OF WATER PLANT BOILER: 

Proposals were received for replacement of the hot water boiler at the water 

treatment plant.  After reviewing proposals with respect to equipment efficiency, 

warranty, control systems, costs, references for similar boilers, and the amount of 

space to be gained through the installation, staff recommends award of a 

contract to Shubert Heating & Air, Inc. in the amount of $37,700 for the 



installation of two HTP Elite boilers and the replacement of two existing gate 

valves.   

The existing boiler dates to 1978 and no longer has available replacement 

parts.  It is near the end of its useful life.   

Kent Steward moved, Ron Mellick seconded, to award a contract to 

Shubert Heating & Air, Inc. in the amount of $37,700 to include two HTP Elite EL-

399 boilers, proposed appurtenances, and two gate valves to be funded from the 

Utilities Department/Water Treatment Production and Distribution Projects line 

item. 

Vote:  Ayes: Eber Phelps 

     Shaun Musil    

     Ron Mellick 

     Kent Steward 

8.  HAYS REGIONAL AIRPORT TERMINAL RENOVATION – FAA GRANT 

AGREEMENT:  On May 22, 2014, the City Commission approved the bid from 

Paul-Wertenberger Construction for Airport Terminal Construction/Remodel 

contingent on receipt of a Federal Aviation Administration (FAA) match grant.  

The FAA Regional Office has authorized a grant for the Airport in the total 

amount for construction and construction engineering of $1,386,685 with FAA 

paying $920,133 and the City share of $466,552. 

Staff recommends accepting the grant offer from FAA with City match as: 

$203,557 from the Airport Improvement Fund; $60,800 from the 2014 Airport 

Operating Budget; and, $202,195 from the Capital Projects Fund, and directs the 

City Manger to enter into agreement with Paul-Wertenberger Construction for the 

base bid plus alternates #1 and #8 totaling $1,220,185. 

Ron Mellick moved, Kent Steward seconded, to authorize the City 

Manager to enter the agreement with FAA for the grant funding of $920,133 of 

the costs for the construction and construction engineering of the terminal 

improvements with City match of $203,557 from the Airport Improvement Fund; 

$60,800 from the 2014 Airport Operating Budget; and, $202,195 from the Capital 

Projects Fund. 



Vote:  Ayes: Eber Phelps 

     Shaun Musil    

     Ron Mellick 

     Kent Steward 

9.  HAYS REGIONAL AIRPORT TERMINAL RENOVATION – 

CONSTRUCTION ENGINEERING AGREEMENT:  The FAA has awarded a 

grant to renovate the Airport Terminal Building.  Inspection and observation of 

the construction needs to be accomplished according to FAA guidelines to satisfy 

the terms of the grant funding and to assure proper adherence to the plans and 

quality construction.  The City’s Airport Engineering Consultant, Burns and 

McDonnell, has presented a scope of services and fees to accomplish the 

required construction oversight and project documentation.  The cost for said 

services is $165,000 and included in the funding scenario covered under the FAA 

Grant for Terminal Renovation Project. 

The cost for construction phase engineering services to be provided by 

Burns and McDonnell is $165,000; of which, FAA will fund 90% of the cost of 

eligible items.  Since there are several pro-rated and ineligible items of work, the 

amount to be funded by FAA is $98,010 leaving $66,990 to be funded by the 

City. 

Shaun Musil moved, Ron Mellick seconded, to approve the Work 

Authorization from Burns and McDonnell in the amount of $165,000, and 

authorize the City Manager to execute Authorization No. 6. 

Vote:  Ayes: Eber Phelps 

     Shaun Musil    

     Ron Mellick 

     Kent Steward 

10.  ADDENDUM TO THE MEMORANDUM OF AGREEMENT WITH THE 

HAYS SERVICE EMPLOYEES INTERNATIONAL UNION (SEIU) LOCAL 513 

FOR 2015:  The City of Hays and the SEIU Local 513 have an agreement for 

fiscal year 2015 Wages, and Administration of the Pay Plan.  The agreement 

states the City will provide members of the SEIU bargaining unit with a one-time 



2% bonus, paid bi-weekly beginning with the first payroll in 2015 and ending with 

the last payroll in 2015. The City will continue the current pay ranges. 

Kent Steward moved, Shaun Musil seconded, to authorize the Mayor, City 

Manager, as well as Directors of Parks, Public Works, and Utilities to sign the 

2015 Addendum to the 2013 through 2015 SEIU Contract. 

Vote:  Ayes: Eber Phelps 

     Shaun Musil    

     Ron Mellick 

     Kent Steward 

11.  PROGRESS REPORT:  Assistant City Manager Paul Briseno presented a 

monthly report of city-related activities, services and programs. 

12.  REPORT OF THE CITY MANAGER:  The City Manager had nothing to 

report. 

13.  COMMISSION INQUIRIES AND COMMENTS:   Commissioner Steward 

commented that the reason we are allowing fireworks at the Wild West Festival is 

because we don’t want to deprive people of the opportunity to celebrate in a 

traditional way with fireworks and in that controlled safe environment that was the 

one exception we could make. 

John Pyle asked to address the Commissioners regarding the fireworks 

ban.  He stated it is hard to convince the public we have a fireworks ban because 

of the dry, drought conditions given the recent rains, and asked why we still have 

the ban in place.   

 Commissioner Steward replied we have had a lot of rain, but we are not 

out of the drought.  He is concerned if the fireworks ban is lifted, the public could 

think the drought was over and not conserve water. 

 Commissioner Mellick thanked I D Creech, Director of Public Works, and 

his staff for all the work they have done in getting this airport renovation up and 

going.  He thinks this is great for our new airline coming August 1st and this is a 

big improvement for the community. 

 Vice-Chairperson Phelps commented that the Chamber Chat at the Airport 

last week was well attended and there is anticipation in the community for the 



improvements to be made at the airport.  He also thanked the Public Works 

Department on the clean-up after the recent wind storm. 

 

The meeting was adjourned at 7:26 p.m. 

 

 Submitted by: _______________________________________________  

     Brenda Kitchen – City Clerk 

 

 

 


